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to be adequate compensation in one country, a claimant may
raise an action against such of the parties as may have assets
elsewhere in order to recover more. This is a serious problem
for suppliers of reactor parts situated in countries where limit-
ing legislation may not yet be in force.

Requests have frequently been made to insurers for the pro-
vision of indemnity in such circumstances on a wide territorial
basis and means have been devised to satisfy this demand. In
consequence, policies are now available (see page 297) to cover
this risk but, as a rule, they are made subject to the exclusion
of:

(a)   damage to the reactor itself when the policyholder is a
reactor manufacturer, because this is a risk which the
manufacturer should be prepared to shoulder himself.
It is not always practicable, or indeed reasonable, to
exclude this risk for a supplier of parts,

(b)   risks   of  liability  arising  from  faulty,   improper  or
inadequate design or specification.   Here liability will
generally rest  upon the manufacturer who must be
expected  to be responsible  for his own mistake in
judgment in this respect.

(c)   manufacturer's liability arising in connection with a
specified reactor when that reactor ceases to be insured
in such a way that the insurers can keep in touch with
its operation.

" Hold harmless " agreements are sought by the majority of
manufacturers between themselves and those for whom they
construct reactors. Despite care taken in drafting agreements,
however, there is frequently doubt as to their ultimate value.
Where, after injury, a claim is made against the operator it
may well be that by reason of such an agreement the operator
will be bound to meet the claim and not to exercise any right
of recourse which he might otherwise have. Nevertheless, there
remains the possibility that if a third party should be aware
that his injury was caused by the fault or negligence of the
supplier, then he may proceed directly against him. Such a
" hold harmless *' agreement may still be effective, but what is
then to be the position if there should be a major catastrophe
when the whole of the claims exceed the sum to which the
operator's liability is limited by the legislation of the country
concerned? It may well be asked if the supplier would then be
able to recover under his agreement. The supplier of a complete
reactor should, in practice, consider the desirability of requiring
the operator to make him (as manufacturer) a party to his